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terests. As the English followed Palmerston's lead and refused co-operation, the Canal had been built by French enterprise and French money; it was managed by a French company, whose head office was in Paris; and the shares were held, roughly speaking, half by Frenchmen, and half by the Khedive of Egypt, the ruler of the country through which it passed, who was himself a more or less independent feudatory of the Sultan of Turkey. The Eastern trade was diverted at once to the new route, and, from the first, 75 or 80 per cent, of the shipping which used the Canal was British. Accordingly what became, as soon as it was completed, a vital link in British imperial communications was under the control of a foreign company and at the mercy of a foreign ruler. Gladstone, who held office during the first five years of the Canal's existence, refused, in spite of several opportunities and of the representations of some of his colleagues, to take any steps to remedy this unsatisfactory position and to secure British interests in the new waterway.
Meanwhile Eussia was pressing on, both in Europe and in Asia. In Europe she had restored her power in the Black Sea, had started a menacing Pan-Slavonic propaganda, and was becoming as formidable as ever to the Sublime Porte. In Asia, in spite of repeated assurances from the Tsar and his Ministers to the contrary, her proconsuls were rapidly advancing her frontiers by annexing, one after another, the decadent Tartar and Turcoman States which occupied the country between Siberia on the north, and Persia, Afghanistan, and India on the south. General Kaufmann, who became Governor of Turkestan in 1867, captured Samarkand and subdued Bokhara in 1868, and reduced Khiva in 1873, proceeding in 1875 to the conquest of Khokand north of the Syr Darya. In 1870 he opened friendly communications with the Ameer of Afghanistan, into whose immediate neighbourhood Russian power had now penetrated. The Indian Government, to whom the Ameer referred this new development, treated it with in- route across Egypt from Alexandria to Suez; this
